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Decision to increase prices of several
medicines prompts divided opinions

The increase is excessive and the poor will be most affected, says former head of Holdipharma

The decision to raise the prices of
medicines kst week 8 “completsly
wrong" and only indicates the igno-
rance of those who Bsued it said
former chairperson of Haldipharma
Galal Ghorab.

Contrary to this, chairperson of
the drugs section at the F

Prices should have only been in-
creased by 14% 1o offier the devaku-
tion of the local currency, he said, poing-
ing out that the ncrease should be set
based on cthe 15% ratio of the impaorted
ingredients. The Central Bank of Egypt
{CBE) secures the US dollar needs of

of the Egyptian Chambers of Com-
merce. Ali Ond, said that the increase
18 3"kiss of ife” to Egypt's pharmaceu-
tical industry that has been suffering
due to the instability of prices and the
devahuation of the Egyptian pound

According to Ghorah, the increase
was imposed without a real study
of the nature of the drugs and the
proportion of their imported com-
ponents, explaining that imported ac-
tive ingredients forms 5% to 25% of all
drugs manufactured in Egype

phar

The price increase should have
only included drugs costing less than
EGP 10, which did not suffer much
loss after the devaluation of the Egyp-
tian pound, said Ghorab,

The minimum rate of increase was
set st EGP 2. 30, for example, s EGP |
drug will be sold at EGP 3—triple its
original price.“The decizion will rmake
pharmaceutical companies millions,”
Ghorab said “But the poor will suffer
the most™

Justifying the increase by the deval-

wation of the Egyptian pound should
have been interpreted as an increase
of a few plasters—nat pounds. said
the former chairpersan

Hewever, sccording to Oul, the in-
crease should have been sot ar 50%
of the eriginal price, saying that this
would restore the compansss’ original
profic marging “However. 20% i not
bad” he said He explained that the
sector can bear the current conditions
for a maximum of three years befare
needing a further price increase

Ouf explained that the domestic
industry covers BS% of Egypts re-
quirements for drugs through 140
factories. He noted that locally pro-
duced drugs require 95% of imparted
materiale, including active ingrediants,
packaging, and even the medication
dara. He added that the pharmlrﬂm

Medicines price increase does not commensurate with
devaluation of Egyptian pound against US dollar

The decision includes increasing prices of 70% of local and imported medicines

The increass applied to medicines
does not commensurate with the de-
waluation of the Egyptian pound, said
deputy head of Chamber of Pharma-
ceutical Industries at the Federation
of Egypuanindustries Osarma Rostom,

Rostom described it as a slight in-
crease. However, he believes that it
will encourage pharmaceutical com-
panies 1o resume production of the
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A 20%
increase is
not enough
as it should
be closer to
50%, says
head of
federation's
drug section

2

2

HOLDIPHARMA
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costs for raw lll«l!ﬂ"lll and labour

cal sector would have suffered signifi-
cantly from the LIS doltar scarcity if it
was not for this price increase

Medicine prices have not changed
since 1995, despite the price hikes in
production costs, raw materials, and
labousr.

The state should previde the poar
with social security and medical insur-

ance 1o they can buy medicine at the
new prices. said Oul. Producers have
endured decreased profit margins to
the point of suffering losses, prompe-
ing them to halt production of several
drugs. “This increase will encourage
companies to resume production,” he
said. "t will serve in the best interest
of patients ™

Pharmaceutical compames stopped
supplying their products before
price increase decision: pharmacists

Pharmaceutical companies manipulated the description of the content of their products
to benefit from the decision of the prices increase

Spacialists’ opnions on the feasibility
of the decision to increase medicine
prices are at odds This discrepancy
cutends to inchude the owners of

topired providing m ici pharmacies and their saff. Despite
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about 62% againstthe US dollar, noted
Rostom, adding that prices increased
by only 20%. Thus, the increase does
ot suit the high prices, as the pharma-
ceutical industry highly depends an
tha LS dollar. The increase in the US
dollar price ameounts to B2% in the in-
formal market, according to Rostem,

“The increase will encourage the
manufacturers of medicine because
it will increase the profits of some
products, which will compensate the
loszes caused by other products in
the same companies,” said Rostom.

He explained thar the prefit mar-
gin of some medicines will slightly in-
crease, covering the losses caused by
some other medicines.

The Ministry of Health approved
the decision of medicines prices in-
creasing on the 17 May, after receiv-
ing many complaints from medicine
manmufacturers and the disappearance
of same of their products from the
arket as a result of the losses.

The decision includes increas-
Ing the prices by a 20% ratio with 3
minimum of EGP 1 and a maximum
of EGP 6.

It was decided that the step would
be implemented immediately without
withdrawing the products from phar
maches and distributors and re-pricing
them,

The increase inchudes 7,010 phar-
maceuticals with prices less than
EGP 30, according to the Ministry of
Health

Rostom said the price increases in-
chude about 70% of the total numbar
of medical units, whether they are lo-
cally manufactured or imported.

He added that the increase will
mainly serve the consumer by pro-

Deputy Head of the Chamber of
Pharmaceutical Industries at the
Federation of Egyptian Industries.
Osama Rostom

wviding a local product that costs much
less chan the imported ane The disap-
pearance of local products from the
rrarket pushed patients to purchase
the imported pharmaceuticals, which
are relatively high in price.

He said that about 90% of the ma-
terials used in medicine production
come from abroad.

“The decmion of increasing the
prices alone is not encugh.” said Ros-
eam, adding that increasing the prices
is a step that should be accompanied
by the provision of foreign currency
by the Central Bank of Egypt (CBE).
especially to facilitate the import of
materials and to reduce the cost of
industry. Therefors, producers will
not be farced to abtain the US dollar
ata higher price thraugh the infermal
rarkes

In terms of poor familbes. Rostom
said the state must support them
with health and social murances, not
to keep medicine prices as they are
in the light of the devaluason of the
Egyptian pound and put that burden
on producers, which in twm reduces
the profic marging that they began
producticn with.

He said that the percentage of
medicines in heaith care institutions
does not exceed | 5% vo 20,35 there
are tests, surgical operations. tools.
and other items. Consequently, “the
state should enable a protection sys-
tem for the poorest classes.” he said.

He explained producers will ben-
&fit from the price increases by only

are imported

9.6% profit, while pharmacists and
distributars will have the rest of the
dacided percentage.

Restom stressed that the role of
medicine manufacturers i (o meet
the needs of patients by working on
previding pharmaceuticals in & global
quality. However, the decrease in the
walue of the Egyptian pound and not
changing prices pushed many pro-
ducers to stop manufscturing cer
wain medicines for the fact that the
medicing specifications cannot  be
changed due to the price increases
They cannot reduce active substances
in medicine or decreate the cost in
other ways.

He pointed out that the ministe-
rial decigions thac regutate medicine
prices stated that medicine prices
should be reconsidered, if the value
of currencies changed by 10% up or
down. However, the decision has not
been activated since | 995,

“We demand the profit margin that
we agreed on.” he said.

In terms of medicine with prices
over EGP 30, Rostom said he is ex-
pecting the committes of medicine
pricing to deal with each of them
separately, and that the date of their
price increases depends on requests
and complaints that will ba made by
the producing companics.

He said that some companies sub-
mitted requests to re-price products
before the current price increase
decision, and that nene of the com-
panies submitted such requests after
the decision,

The decision inchudes price in-
crease of varous drugs: different
types of painkillers, tranquilisers, and
medicines for chronic diseases, such
as blood pressure, Diaberes. heart
diseases, strokes, and cardiovascular
diseases among others.

Some companies stopped supply-
ing their pharmaceutical products
before the decision was applied in
v Lo acquire the new profit mar-
gin. which confirms that they were
aware of the decisions before it is-
suance, says a pharmacist who asked
to refrain anonymous As & result the
market suffered from a shormge of
mary types of medicines.

The pharmacist said that the prices.
of 2.000 types of medicine have in-
creased in his pharmacy, and that
ather iterms are out of stock.

In terms of the profit margn in-
crease influenced by the price in-
ereases, the pharmacist does not see
any difference in the profits that rep-
resent 20% of the product price. He
believes thar consumers are suffering
from a state of confusion due to this
decision.

Some pharmacises believe that the
increase is unpustified and that unsobd
should be sald with the old prices
written an tham, However the ded-
sion sTates that the new prices will
be applied immedintely, as a result pa-
wents are confused and are obviously
locking for slternative and chesper
medicines

Another pharmacist, Mohamed
Ammar, said he hopes that the com-
parry waill fulfil its promise to provide
rmedicing after the price increase, a3
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The profit
margin is
not more
than 5% for
pharmacists

The pharmacises” profic margin in-
creases by only 5%, and no more than
| 5% for distributors, while business
owners receive 13.5%, said Ammar.

He densed that the sales would be
affected by this increase as medicines
are basic commaodities and their sales
will not decline due to the higher pric-
es. Patients will simply have to deal
with the new prices.

Ammar said that the decision in-
chuded types of medicines whose
prices should not be increased. in pre-
vious years, there have been severl
decisions m increase the prices of

their prices increased in recent years
te remain profitable.

Soma pharmaceutical companies
manipulated the description of their
products and changed the classifica-
tion in order to include them in the
list of medicines that would be up for
a price increase,a pharmacist said un-
der, condition of anomymity.

The compankes wrote the prices
on mpe instead of on the packaging.
For example, if the price of a pillbox
that has twe strips of medicine is EGP
&0, the company would write that the
price of ane strip is EGP 30 to obain
& price increase.

The medicines whose prices were
manipulated reached EGP 11 per
package There should be some form
of oversight for thess products as
these significant price increases will
tause patients to suffer, said the phar
macist.

Some imported products are ab-
sent from the market According 1o
the pharmacist, domestically-pro-
duced medicines were also out of
stock before zlve price increase, such
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Secaion wouid inchude 100 types of
medicine.

This decisicn inchaded 2,800 types

labilicy of scarce n the
market is paramount.

of med in his p y. and
some of these medicines already had

ficy drugs. and drugs
for blood vessels and arteries.

Some medicings are absent be-
cause the companies stopped supply-
Ing them which means that the prices
of these products will increase s well




