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ONDON (Reuters) -
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The sharp drop in oil prices
the past two vears has led compaiies
including  Exxon Mobil “ahd Roval
Dutch Shell 1o sharply reduce bud-
gets, particularly for ‘cikploration.
where spending fell in 2015 to around
395 billion trom 5168 hillion
years earlier, according to Morgan
Stanley.
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But even under tt
demand forecagls drln‘n h} adrive to
limit globa ng to 2 degrées

Celsius, w ‘onsumption  will
decline 1o 4 86 million barrels
per da only around two
thirds off und can be met by
Luru.nllv producing  fielgdm sor
resources under development,
Morgan Stanley said g =

"Building this capacity over the
next 25 years will require on“mng
mvestment.

Our strong suspicion is‘that this
will be higher than what déimpanies
are currently spending. cven r¥ative
Degrees scenario under #hich
demand 1s talling.” ; I

The outlook for pxqumrmn
remains challenged. the bank said.
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