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Sales of pharmaceutical companies increases by EGP 10bn, growing by 31%
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Sales of pharmaceutical companies op-
erating in the Egyptian market rose by
EGP 10bn at the end of 2016, register-
ing EGP 41.6bn, up from EGP 31.7bn
in 2015—an increase of 31%.

A report issued by IMS Health, an
information  technology company,
stated that pharmaceutical companies’
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EGP I3bn inthe fourth quarterof 2016,
which saw many calls from companies
to raise prices to counter the hike in
production costs, following the Cen-
tral Bank of Egypt’s (CBE) decision to
float the pound, leading to the national
currency’s depreciation from EGP8.88
against the US dollar to EGPI8.

The report pointed out that when
the flotation decision was introduced
in i i
sales of EGP Sbn—equivalent to 12%
of total sales in 2015—up from EGP
3.8bn in October 2016, while Decem-
ber saw sales of EGP 4.3bn.

The growth rates achieved by the
pharmaceutical sector in 2016 are
considered to be the highest in 10
years, with growth exceeding 30%,
compared to rates between 12% and
15% in previous years.

The year 2016 also saw the biggest
debates so far between the Ministry
of Health and Population and phar-
maceutical companies about prices.
Many factories called for price hikes,
while the minister refused these calls.
However, eventually, the ministry gave
in and to raise prices twice, in
May 2016 and February 2017

Sales in billion pourds

EIPICO

THE GROWTH RATES ACHIEVED BY THE PHARMACEUTICAL SECTOR
IN 2016 ARE CONSIDERED TO BE THE HIGHEST IN 10 YEARS

He added that the first decision to
move the prices saved the companies
from making huge losses, which could

A source at the Phar
Cosmetics, and Appliances Chamber
of the Federation of Egyptian Indus-
tries (FEI) said that the cabinet decision
to increase the prices of medications
that are below EGP 30 up by 20% in
May drove the sales surge in 2016.

He told Daily News Egypt that the
growth rates achieved in sales do not
signal a significant increase in compa-
nies’ profits, which have been suffering
losses for years due to selling at lower
prices compared to their costs.

have dri them to shut down
following the difficulties they faced in
2016, starting with a major shortage
in US dollars, depreciation in the value
of the pound on the black market due
to the flotation of exchange rate, ex-
change rates surging to EGP 18 against
the US dollar.and the rising cost of pro-
duction input.

The sources pointed out that the
decision in May helped companies to
continue their business with lower
losses.”"But the flotation in November

eliminated the positive effects, which
meant it was necessary to raise prices
again.” the source said.

Moreover, he added that an increase
in sales in November and December
do not mean that companies were
not impacted by the flotation. " Fourth
quarter financial results are usually
higher compared to other quarters.”
he said, noting that the impact of flota-
tion will appear in the first quarter of
2017, as companies do not rely on im-
mediate production and sales, but on

sales to rise to EGP 50bn in 2017,

following an increase of 15% of local
i and foreign icati

by 30-50%.
The sources suggested that if only
ten major companies continue domi-
nating 43% of sales, foreign companies
will achieve higher profits and public
companies will suffer more losses.

According to a report by IMS, 20
companies—iocal and foreign—ac-
count for 62% of the sector sales, with
a volume of EGP 26.1bn.

The top ten companies, Novartis,
Global NAPI Pharmaceuticals (GNP},
Pfizer, Evapharma, Amoun Pharmaceu-
wical, Egyptian International Pharma-

ceutical Industries (EIPICO), Sanofi,
Glaxo Smith Kline, Pharco Pharma-
ceutical, and Hikma Pharmaceuticals,
achieved 43% of market sales, while
only four of these companies account-
ed for a quarter of all sales.

Swiss company Novartis reached the
top of the listed companies in 201 6, with
sales amounting to EGP 3.4bn, up from
EGP 2.6bn in 2015—a growth of 30%.

Glaxo Smith Kline followed in sec-
ond place with sales closing in on EGP
3bn, while Sanofi kept its third spot—
with sales of EGP 2.3bn.

Pharco Pharmaceutical came in
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Sales of pharmaceutical companies increase
by EGP 10bn, growing by 31%

. FACTORIES’ REVENUES AMOUNTED TO EGP 5BN IN NOVEMBER, DESPITE CALLS FOR RAISING PRICES

with sales of over EGP 2bn,followed by
EIPICO with sales of EGP 1.8bn, and
Amoun Pharmaceutical with sales of
EGP |.79bn.

For the first time, Evapharma took
over Pfizer's seventh spot, with sales
exceeding EGP | .4bn,more than Pfizer
sales of EGP 1.37bn.

GNP and Hikma Pharmaceuticals
maintained their rankings with sales of
EGP 870m and EGP 847m respectively.
Medical Union Pharmaceuticals and
Mareyr! Pharmaceutical Industries are
likely to compete in 2017, especially as
sales of the four companies are very
close to each other.

The report showed that foreign
companies are still holding the larg-
est market share compared to local
private companies and public sector
companies, with a share of 41% and
sales of EGP 17.1bn.

Sources at foreign companies stated
that sales of multinational companies
are usually higher than those of their
domestic counterparts as their prices
are higher due to the fact that they
provide mostly innovative products
and treatment of incurable diseases.

The sources added that foreign com-
panies have nor achieved high profits
last year despite the increase in sales
volume, due to the exchange rate and
the large increase in production costs.

The sources said that a number of

have

high sales in Egyptian pounds, but actu-
ally made losses due to currency differ-
ences between the Egyptian pound and
the US dellar.

They noted that some companies
made over EGP | bn in 2015 With a US
dollar price of less than EGP 8, this in-
dicates that they made around $125m.
Sales of these companies increased
by 30% to reach EGP |.3bn; but with
the greenback changing hands at EGP
18, their sales in dollars fell to $72m.
“Companies, in fact, lost sales worth
$53m in 2016 the sources said, add-
ing that the growth in sales of Egyptian
pounds not equaling a growth in the
sales of US dollar is something that
needs to be addressed.
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