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Inthewakeofth i i fEgypt'sollandgasindustry,
ulll:hon}uycdlmsucmsfnl year in 2017 after successfully
adding around 1.6bn standard cubic feet per day of natural gas to
Egypt’'s annual production.

Egypt Petroleum Show 2018 (EGYPS 2018), North Africa’s largest ol
mdguhdm'ypln‘lfommuuwilmrtonﬂbnday comes at a
crucialtime,andaimstobring thertheregion’ keholds
shaping the energy industry’s ilnunas slgmﬁumdwdopmm
~are witnessed in the energy sector in Egypt.
Minister of Petroleum Tarek El-Molla announced the ministry aims
to highlight Egypt’s success stories at the EGYPS 2018, which came
as a result of hard work from both international oil companies and

Egyptian companies.

To review Egypt’s prosp

kiofb ing a glot

andgasindustryand

I anchor in the oil
lenergy hub,Daily News Egyptbegan
special coverage to review the outlook of Egypt’'s energy sector.

Zohr reshapes future of gas exploration in Egypt

MAJOR COMPANIES WILL COMPETE TO EXPLORE FOR EGYPTIAN GAS IN MEDITERRANEAN

The Egyptian Matural Gas Holding
Company (EGAS) plane to launch an
Intermational bid for gas exploration in
lared el e areas before the end of the

plan that includes offering bids for rat-
ral gas and shale gas exploration anmu-
alty, aspecully in the Mediterranean Sea,

Medhat Yousef

aboue 107hn barrels of crude od.
lalian energy compary Enl ane
nounced in 2015 a discovery in the
Shorouk Mediterranean  Concession
Area in the Mediterranean, covering
about 100 sgham of the concession area.
Zohr gas field has up to 30w cubic
foet vith about 23t cu-

ingarea in the iuld’ul;m;mﬂ

at 122tn cuble feet of natural gas and

bic finer of recoverable natural gas The
project’s investments reached about
$12bn and could increase to $lébn
over the entire lifetime of the project.

The EGAS is committad to offering
more than 10 bvd and sea areas before

C
WITHTHE
ACHIEVEMENT
OF GAS SELF- .~
SUFFICIENCY-END
THE EXISTENCE
OF EXCESS GAS,
WE WILL STARTTO
EXPORT ABROAD

the end of the first half of this year for
exploration The company has obeained
security approvals for the tenders and
will inchude eight maritime zones snd
three land areas.

The global bhidding for gas and crude
oll comes within the framework of the

in Eggypt in this field with the final 2m of
adding new reserves and increasing hry-
drocarbon production and reserves to
meet the nasds of the ioﬂlpm:rln_

In March 2015, the EGAS launched
a wender for natural gas exploration in
12 maricima rones. Four offers were ac-
cepred in four areas in the Mediterra-
rean with a minimum toml irvestrment
of $306m. Offers were alio acceptod
frearn BP and Eni in block 4 of Morth Ras
[El-Esh marine area, and the offer by the
congortium of Eni, BREand Tecal for block
7 in Narth B.-Hammad offshore area.
An offer was alse accepted from lal.
ian company Edison in block 12 north-
east of Haby, 35 well a8 an offer frpm BP
fior block 14 in Morth Tabia marine area.
Minister of Petroleum and Mineral
Resowrces Tarek Bl Molla said that his.
ministry succeetied last year in adding
abouit | 6bn cubic foet of natural gas to
domestic production to reach 5.5bn cu-
béc feet por day, with the incaslise com-
ing frem the Belds of Morus, Atoll, and
North Alsandria, as well as Eni's Zohr,
According to the minister, the domas-
tic production of natural gas is directed
antirely to consumption in the damestic
rrarkes sectors of electricity and indus-
tryand “with the achievement of gas self-
aulficiency and the existence of excess
gan we will start to export abread”™
Epypry natural gas producten n
2018 is expected to reach 6.3bn cubic
feet per day,comparned te anly 6bn cublic
feet per day In the second half of 2017,
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Petroleum Mmlstry to pay more dues to forelgn partners before end of FY 201 7/201 8

Egypt's Ministry of Patreleum and
Mineral Resources’ dues 1o interna-
tional oil companies were reduced to
$2.3bn by the end of las fiscal year
(FY) 201672017, following the imple-
mentation of the state’s economic
reform programme.

The ministry repaid about $2.7bn
to foreign oll companies kst June, in-
duding exploration costs. reducing
the total dues to $1.3bn. the lowest
bovel since 2013,

The Egyptian General Petroleum
Corporation (EGPC) Intends to pay
a new part of its dues o forelgn part-
ners before the end of the current
FY 20172018, benafiting from the
e tranches of the Wiorld Bank and
Adrican Development Bank (ADS)s
loans., ¥

According to a senior source fram
the Ministry of Petraleum, the min-
istry has submitted a request to the
government to pay a part of its dues
o foreign partnars before the end of
the firse half of this year.

“Wa await the government’s ap-
proval to use a part of the next tranch-
s of the AfDB and the World Bank's
loans to Egype. o finance the payment

ce

MINISTRY REPAID
ABOUT $2.2BN
TO FOREIGN OIL
COMPANIES LAST
JUNE, INCLUDING
EXPLORATION
COSTS

of a part of the ministry's dues to for-
wign partnery” the ource said,

The AMDB has signed a loan of
$500m in December 2016 to finance
the Egypt Economic Gevernance and

in mtllicas of dellars

6305

Energy Support
The loan is the second tranche of a
three-year $1.5bn programmatic se-
ries,covering FYs 2015/16t0 2017718,

T e & s m w

E § F E R R E G &
Phage I i S
Cs by 50% 201172002

mﬁdwbvﬂuradellulne

The World Bank ako
its approval to grant Egypt the final
$1bn tranche of a previously agreed
$3bn loan.

Egypt’s dues to foresgn odl compa.

ambe 2]
about $3.6bn atm-.nde\‘ lase Sep-
tember. According to the minster of
petroleum, the EGPC paid in August
2015 the equivalent of about $£00m

of the ministry’s dues to forsign part-
ners in Egyptian pounds, bringing the
rotal dues to about $2.9bn compared
to $3.4bn at the end of last FY.
Egypr's crisis of dues to foreign
partners started in FY 2004/2005,

13016 |

1617

1314
1415

creased to about $1.5bn, but declined
again in the following year to $1.1bn.

The dues owed to foreign partners
recorded $3.1bn in FY 2010/201 | be-
fore they increased in the follewing
FY to $6.3bn.

According 1o the source, the Minis-
try of Petroleumn seeks to pay all dues
to foreign companies to encourage
them o inject more invesements and
increase their o and gas production
rates.

According to the International
Monetary Fund (IMF)'s recent report,
after completing its secand review of
the country’s reform programme, the
government is expected to pay $1.2bn
of itz dues to foreign partners in the
current fiscal year] while the IMF will
reduce the next payment of these dues.
to$B00m instead of $ 1. |bn Hence,the
will complete

reaching about $610m after the pur-
chase of ane of the foreign partners’
shares. However, it decreased in the
following owe fiscal years, recording
$534m in FY 2006/2007.

During FY 7007/1008, the dues in-

Egyptan g
:w-mmolau.um to foresgn partners
before the end of june 2019,

The Egyptian government is aho
expected to pay about $400m to its
foreign partners before the end of
December, according to the fund's re-
part, which exceeds the IMFs carlier
WPACTITIONS.
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Foreign partner investments to reach

$10bn in FY 2017/2018: EI-Molla

THE MINISTRY PAYS ITS DUES TO FOREIGN PARTNERS REGULARLY

By Mohamed Samir

The Egyptian petroleum sector has wit-
nessed the launch of a number of new
large natural gas projects that will con-
tribute to achieving seifsufficiency in
naoural gas supply, bringing Egypt once
again among gas exporting countries
after a several-year hiatus.

Daity Mews Egypt interviewed Minis-
tar of Petraleurn and Mineral Rescurces
Tarek B-Molla to learn about the min-
istry's nese steps in the coming period,
as well as the message that the ministry
aims to send during the second round
of the Egypt Pewroleum Show 2018 (EG-
YFS 2018).

alims to send during the second round
ofthe EGYPS 20187
“Holding the Egypt Petroleum Show
2018 (EGYPS 2018)for the second con-
fecutive year represents an important
occasion to bring together major oll and
gas companies reglonally and globally in
a special forum to discuss the future of
the petroleum industry in Egypt.
EGYPS 2018 will offer its participants
the chance to know about promising
vestment opportunities in the petro-
leumn sectorWe also consider this con-
ference as part of Egypt’s campaign to
announce its development plans in the
oll and gas sectars. Egypt seaks to make
the most of its avadable ratural resourc-

Minister of Petroleum Tarek El-Molla

The ministry pays its payables for
foreign partners regularty, and we plan
o continue reducing the accumulated
dues to foreign companies as soon as
passible.

The ministry repaid about $2.2bn 1o
foreign ol companies last June, inchsd.
ing exploration costs, reducing the tol
amounts due to $2.3bn, the lowest level
since 2013,

£ tn sunNArt its natinnal aconomv Will new hids be afferad for ol ar

€3 10 SUppOrt its economy, ‘Wil new bids be offered for oll or
s exploration by the Egypdan

What is P Corporation (EGPC), the

of Egyptian governmant's foreign Egyptian Natural Gas Heolding Compary

partners in the fiscal year (FY)
2017/20187
Foreign investments in the oil and

$10bad:

(EGAS), or the Ganoub El Wadi Petro-
leurn Holding Company this year?

The minisory intends 1o pose new
i bids this year to search

RS sector b ing
the current FY 2017/2018, an increase
of $2bn against fast fiscal year, as many
Zay .

for oil and gas in Egypt’s land and sea
areas, especially the Mediterranean, A

eigr P
duction from Mediterranean gas fields.
Moreover, Egypts imvestment climate
has become more atractve for foreign
companies as the governmant bacame
fully committed to paying it dues to
foreign companies regularly as well as
4 P S rinblea

previous years.

in the second half of FY 2017/2018 to
search for natural gas and oll in the
Eastern Mediterranean and the Mile
Delta ragions. We also 3im to conduct
2 selsmic survey in the western region
of the Mediterranean in preparation for

Y intend to pay par
of its dues to foreign partners before
the end of the first half of this year?

ng
Ped Sea Egyptian economic waters and
southern Egypt in preparation to offer

[

the first international bid for oil and gas
exploration in this area,

The global bids for gas and oil explo-
ration come within the frameweork of
the Ministry of Petroleun’s strategy to
ateract new investments in this field to
increase foreign exchange reserves and
petroleum production with the aim of
meeting local market needs.

What Is the current volume of Egypt's

d crude ofl roduction?

WE INTEND TO LAUNCH NEW GLOBAL TENDERS

FOR OIL AND GAS EXPLORATIONTHISYEAR

I Idbu and Damiesta, as well as the stor-
age and regasfication unit inAin Sokhna

On the other hand, the issuing of
the new law regulating the gas markes,
prepared by the Ministry of Petroleum,
played a major role in attracting foreign
to the ras sector A com-

natural gas and crude ofl
And what is the ministry's target

to the gas tector A com-
mittee was also formed by the

the end of this year?
MNew natural gas discoveriag i 2017
will increase the cour
to mare than bn cubic feet of gas per
day by the end of FY 201772018, while
the current production level 5 abeut
5.5bn cubic feer per day. The average
oll production currently reached about
650,000 barrels of crude oil and con-
densates per day, with plans to increase
them ta about 700,000 barrels per day.

Whaen will Egypt become a regional
energy hub?

Egypt has a clear potential to became
a wrading and exporting hub for natu-
ral gaz and ail aver the next few years
through a clear strategy thar benefits
from Egypt's infrastructure and facilities
for refining. storage, and trade. These fa-
cilities inchede the igquefaction factories

e 2 of
concerned ministries to follow this na-
tional preject and provide the required
support.

There are two liquefaction plants in
Egypethe first is located in Idlew,and it is
owned by the Egyptian Liquefied Matu-
ral Gas Company (Egyptian LNG) It has
two liquefaction units. The other plane,
owned by Unién Fenota, is in Damietta
and has one Bquefaction unit

Egyptian LNG is the largest operator
in the gas industry in the Mediterranean
region and usedwbeamgqthe 13th
largest LNG exparters In the world
before the sharp drop in gas supply to
the unit

Willl we stop impaorting LNG this year?
And when will Egypt start axporting
gas again?

Egype is likely to achieve self-suffi-
ciency by the end of this year after
the gradual increase of production
from the new fields, bridging the gap
betwesn production and domestie
consumption. Hence, we will not be
oblired to imoart LNG.
obliged to import LNG.

After  fulfiling our consumption
neads of gas, we aim to achieve 3 sur-
phs 1o do owo things: firse, we aim to
expand value-added industries such as
the petrochemicals industry. Second,
we have contractual obligations for gas
exports that we could not mest over
the past years because of the challenges
that we have experienced thae led to a
gap between gas production and local
contumption,

How would the mintstry deal with
the current floating storage and
regasification units (FSRUsI?

‘W will maintain only one vessel 1o
receive and regasify LNG. The system
of providing energy supglies to the local
market requires a strategy with ready
alternatives to meet market needs con-
unuously,

Wa are aware of the importance of

maingaining the required infrastrue-
ture to supply and receive natural
gas in accordance with the gas mar
ket regulations issued by the state to
allow the private sector to trade in
natural gas using the Infrastructure
of the sector.

of the sector.

The EGAS has leased two liquefac-
ton vessels in 2015 The first one, af-
filared with Hoegh Gallant, arrived in
Egypt in April 2015, while the sacond,
BWY Singapore, arrived in Egypt in Mo~
vember. This FSRU is owned and opar
ated by Morwegian BV Gas,

When will Egypt start importing gas
from Cyprus?

As you know, Egypt is in the process
of becoming 2 regional hub for oi| and
gas trade. Our agresment with Cyprus
on the transfer of gas o Egyptian kig-
wefaction plants ks ane of the axes of
this mational project. Ve are sull study-
Ing the transpart of Cypriot natural gas
o Egypt via pipelines, in the framework
of the memorandum of understanding
signed on the sideliney of the economic
conference held between Egyptand Cy-
prus in this regard.

We p;(;d_u::e 36,000_b_arre|s of oil (_:quivale'r_\tL in Egypt:_ISEA AG

Deuvtsche Erdoel AG (DEA AG).a Ger-
ran oil exploration company operating
in Egypt. plans to inject about $500m
over the next threo years into the
Egyptian market. said Maria Moraeus
Hantsen, chief exscutive officer of the
company.

According to Hanssan, the company
owns about 17.5% of the West Delta
fields run by the British oil company BP

We have no intention now Lo in-
crease the proportion of partnership in
theWest Delea fields, we and BPare hap-
Py inpartnership for now,” said Hanssen,

According to the CEO of DEA, the
company produces about 36,000 bar-
rels of oil and gas per day in the Egyptian
market. Ve acquire about 5% of Egypt’s
total oil and gas” said Hanssen, noting
that natural gas capsures about 75% of
the company’s production in Egypt.

“The compary has received assur-
ances frem the Egyptian Ministry of Pe-
troleum and Mineral Resources to end
the dues of the oil companies accumu-
lated by the end of 2019, especially with
the recovery of the Egyptian econcmy,”
sald Hanssen.

She added chat the Ministry of Pe-

WE INTEND
TO INVEST
$500M OVER
THE NEXT
THREE
YEARS,

SAYS DEA

AG

troleum succeeded during the past 12
manths to pay large overdue payments
‘owed to imernatkonal ofl companies.
According to Hanssen, the com-

pany has information about Egypts
tenders for gas and oil i

Maria Morasus Hangsen, DEA AG CED

oil in narthern Egype in general” said
Hanssen.

in the coming period but said, “we
cannot resclve our participation in
these auctions so far, but wa are in-
terested in prospecting for gas and

exporting gas, reaching self-sufficiencyin
#as, especially since Egypt has the facili-
tes that enable it to'liquefy gas and ex-
port to many countries of the world. so

i
<

we will wait to tee what happans in the
Egyptan market to determine whether
we will start exparting gas produced
from Egyptian fields.” Hanssen said
According to Hanssen, DEA AG is
studying its participation In exporting
Egyptian gas.as the Egyptian gas industry

liberalises, but the company has not yet
decided on its involvement.

The company is currently produc-
ing about 120,000 barrel equivalents
per day of oll and natural gas around
the world.With the merger with Ger.
man company Wintershall, the com-
pany’s production will rise wo about
600,000 barrels per day, according to
Hanssen, She noted that the initial

agreement for the merger between®

the two companies is expected to be
signed in March, while the full merger
will be completed by the end of this
year,

According te Hansien, the company
expects to increase production from
the oil fields in the Gulf of Suez. as wall
a3 the development of the ratural gas
project in the Desouk region.

DEAAG has been operating in Egypt
since 1974, producing about 650m bar-
rels of crude oil from the Gulf of Suez
through Suer Oil Company,

The company alio works in the feld
of natural gas extraction in the Desouk
region, which includes seven fields of
natural gas which started production
in2013.

Suez Of Company was established
30 years ago in partnership between the
Egyptian General Petroleum Corpora-
ton and DEA AG. Suez il has oil and
gas axploration fields in the Gulf of Suez
and Descuk area in Kafr El Sheikh.

DEA AG and BP are involved in the
production of ratural gas in the Vwest
Delea project, whers production began
last May.

The deep-water concession of the
Western Mediterranean is located in
the West Delta marine area, which is
about 40 kilometres from the coast of

DEA AG has given BP a stake in the
Wviest Delta project in Egypt in order
to better balance its asset pordalio The
deal includes the sale of part of DEA
AG's share in the first phate of the proj-
ect.

According to Hanssen. the company
has an interest in acquiring quotas in

in Egypt.“In addition to getting quotas
in concessions already in production,
we are considering all eptions in the
case of further real epportunities,” sald
Hansen.
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