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Lifting sanctions on Iran puts pressure
on Arab oil producing states

2M BARRELS OF CRUDE OIL DAILY SURPLUS BETWEEN WORLD PRODUCTION AND CONSUMPTION

By Mohamed Adel and Rana Yehia 91,000 oil workers dismissed due

to oil prices drop
Gil preducing Arab states are under
pressure due to low oil prices, and a

The Iargest Oil-producing countries

Since crude ol prices began to de-

foreseeable apening up of Iran on the cline kst year, petroleumn companies
world of markecs Devsoping coun L el B L rounced e lns o g more
tries have spent abundantly en erude . — " than 100,000 workers worldwide. A
:i‘:" petrpleam producs Imports, snoonooon noonooo sbuauag ooo oon oo firther 91,000 workers, at least. were
ich have revived their economies. gnopoo goponooo gooooon L] gano LT dismissed, the vast majority being in
On the cantrary, revenues for ofl ex- goopoopgo gpooopoon gogopoon oooa oog ooo the fiekds of oll and drilling, and services
perting countries have reduced, as 10,020 9713 0,357 3117 [ 3,110 | companies, according to research by

Graves & Co, a Houston-based con-

they seek market contrel.

The exporting countries continue
o increase their crude oil production,
which led to a surplus of 2m barrels
between world production and con-
stmption, This surplus is expected 1o
increase as Iran starts exporting, now
that the sanctions have been lifted.

The total world preduction of
crude ofl is 95.66m barrels a day, while
consumption is estimated at 93.62m,
according to a report released by the
Organization of Petraleusm Exporting
Countries (OPEC),

“We will not be able to implement
exploration and development plans
with the continued decline in Brent.
say foreign partners.

An official at a foreign oil company
said that oil exporting governments
confirmed their lack of intention to
reduce their crude ofl production.and
that they will work to increase their
exports o the world markets, This
will, in turn, lead to a large drop in
the profits of foreign companies and
countries.

The official added that foreign oil
companies will not be able to con-
tinue to nvest in the same financial
capacity in the implementation of
development and exploration plans
in dheir franchise areas. This is due

The largest 0I|—Export countries ===,

SGIAMEA DOOOBDOOOROEDOoOonoodoonnono 7,497

Russia sononoonnoonnoooooa 4,625
1RAQ nnooonooon2 516

BT oo nononon2,497

WIGERIA pooononoo 2,120

KUWART onnonn,995

Venezuels oooaon1,965

England: Extraction of shale oil to be delayed to face decline of Brent

This was so Saudi Arabia could sty
on top of OPEC's list of oil exporting
countries.
He explined that Saudi Arabia’s
sconomy and industry can affeed
fluctuations in oil rev-
enues, stressing that Riyadh shall
continue its balanced policy firmly
and strongly.
In an interview with UISA Today at
the beginning of the year, Prince Al-

bargo sanctions. It is expected to
add Im barrels per day for export
after lifting these bans, as its daily
total production currently stands at
3.117m barrels.

crude oil prices, for both the short-
and medium-term, to an average of
$49 per barrel throughout 2015, and
nearly $54 in 2016.

= 5 o £

The
pected to pump Im barrels of erude
a day to the world oil market. which
will drop the prices by around $10a
barrel in 2016.

Qatar is number six on the list. It

to decreased profits and a significant Waleed bin Talal said that the Saudi exports about 592,000 barrels per
reduction in ibour inorder toration-  decision not to reduce its production  day, while its total output currently
alise expenditure, of il is correct. He justified it by say- stands at 709,000 barrels,

The official raised the question of mmnmmmmum
whather foreign will re- iy one or il oil hes d shale oil
main committed to investment plans rdxmm:rawﬂdm production in US
agreed upon with the Egyptian gov-  them, which could lead to less pro-
ernment. He predicted that nobody  duction as well as lower prices. mlﬁuecupnuhnpb:elnm
should get their hopes rested on in- R i v in eape 576,000 b:
ereasing oil production in light of the ing oil with a daily production of about rdsperdayou(d’d\ecoumdm
Brent price decrease, as Egyptgessa 4.625m barrels of crude ofl. Its total  producing nearly 9.357m barrels.
partner share at world prices in ac- oil production is estimated at 10.02m Shale oil production companies in
cordance with the agreements. barrels a day. the LIS began to swiftly decrease drill-

Saudl Arabla acquires 10% of
global oil production

Saudi Arabia controls about 10%
of the worlds crude oil production.
It produces about 9.713m barrels of
crude oil per day,and exports 7.153m
barrels to global markets daily.

Saudi Oil Minister All Al-Naimi said
in previous statements that "it is im-
jpossible” for his country to reduce
its production of crude oil, despite
the prices drop in the global market.

The UAE i in third place on the list
of eil-exporting countries. ke supplies
global markets with about 2.497m
barrels a day, while its votal produc-
tion is of 2.794m barrels per day.

As for Kuwait, it sells approxi-
mately 1.995m barrels of crude ofl
daily, which puts it in fourth place on
the list. Kuwait's total oil production
is estimated o have reached 2.867m
barrels per day. '

Iran currenty comes in fifth for
exporting  approximately  1.10%9m
barreds of crude oil a day under em-

ing operations mamd\u mnflead
to a decrease in crud

540 per bar-

P
rel by end of 2015

Medhat Youssef, former Vice Chair-
man of the Egyptian General Petro-
leum Corporation (EGPC), predicted
that the price per oil barrel would
drop to $40 by the end of 2015.This
figure compares to a current price of
$43 in ight of lifting the ban on lran,
and its entering into the oll export-
ing competition with large quantities.
Ies current production is estimated
at 3.1 1m barrels per day. and it seeks
to reach nearly 3.9m in the upcoming
manths.

Youssef said that the drop in Brent
prices during the 2008 economic eri-
si5 was not the creation of exporting
countries that are currently fighting
over | of the market. it was, in-

mmwmwwmdﬂ
dechine in crude prices and the com-

$57 in July, but that prices declined
again in early August to setthe at an
average of $44.

The ELA reduced its forecast of

stead, the result of the global financial
erisls that was started by the US be-
cause of the real estate market.

Expectations of EGP 10bn decline
In fuel subsidies bill
A senior Egyptian g of-

b b find

sulting firm. The dismissal of workers
inchuded highly-skilled staff, such as
geologists and petroleum enginesrs,
who fieel the greatest burden from the
decline. In previous statements, Tim
Cook, chairman of Pathfinder Staff.
ing Company in Houston, Texas, sald:
"Each time an oil rig gets shut down,
all the jobs at the work site are gone.
They disappear.”

Statements on the Brent prices
decline

John England, deputy chairman of
Deloite’s Global Energy & Resources
group, said in the compary's 2015 in-
sights that new shale oiland deep water
projects in North America could be de-
Layed for their high cast and the dramatic
dcdma!ﬂraxpmeeuprmedl-s

subsidies allocations for the price of
$70 per barrel,

Foreign partners have' resorted to
reducing their investments in crude
ol research and exploration, despite
the contimation of the Brent price
drop in FY 2015/2016. The ministry
also delayed the announcement of the
acoual number that was manitored
for the research and exploration of
oil and gas.

The discords that took place con-
firmed that there were attempts to
pressure partners into not reducing
their investments. It is believed that,
in the final accounts at the end of this
year, it will be discovered that com-
panies have reduced their actual in-
vestments in ol and gas to $6bn, as
2 maximum, instead of prior agreed
upan investments of $7, 1bn.

In its FY 2015/2016 plan, the Minis-
ery of Petroleumn hopes to keep crude
il production rates fixed at 695,000
barrels daily. However, the current
situation will prevent this from hap-
pening, a5 foreign parwners have al-
ready reduced their investments to
$7.1bnin FY 20157201 6,compared to
$7.2bn in FY 201472015, according to
the plan.

‘I'I-e increase in the surplus of oil

global markezs will con-

ficial sald it bs expected that Egypt

lnlm(e 5] rhe Brent decline, where

o sabal

“Saudi Arabia iz significantly re-
sponsible for the dramatic drop of
ol prices during recent months.” said
Richard Fisher, chairman of Federal
Reserve Bank of Dallas.

Not long ago, Oilpro newspaper
quated Bob Dudley, CEO of Briish
Petroleum (BP) Global, saying that it
is the law of supply and demand”, in-
dicating that “what is happening now
reminds him a litde of the incident of
1986, as we may go through a period
of severe drop in oil prices™.

Dudiey added that he will have to
walt a long time before he will be able
to see the price of crude reaching
$100 a barrel again.

Algeria's Minister of Energy, Salah
Khabry, said that “OPEC cannot do
much on its own to stop the decline of
ofl prices and it needs producers from
outside the organisation to assist in
reducing global supply”, according to
Algeria’s Liberté newspaper.

He noted that the 12 OPEC state
members obuin 40% of global pro-
duction of crude oil

Khabry had called for an urgent
meeting of OPEC on the continuing
collapse of oil prices sbx months ago,
amid the increase of US production.

Fareign reserves in Algeria fell by
18% estimated to $158.4bn in March

would achieve an hability of at
least EGP 10bn in the fuel subsidies
bill during fiscal year (FY) 201572016,

preduction and consumption of pe-
trobeum is nearly 2m barrels per day.

2015 d o 2014, while Saudi
Arabia's reserves fell by 8% during
the same period.
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