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Oil and gas reforms create
fresh investor interest

ments have been h

crisis in d d
i I oil

Zypt is relying on

s ol and gas sec-

tor to drive its am-

bitious economic

and help the

country  achieve its  overall

economic targets. a it weill

need o aocomplkhﬁlle the

industry continues o over-
coamee soamee acute chal

“lAchieving] sustainable
ECOROTEC g.mwlh is at the top

npm.-m of Egypt's oil and gas

industry. “This there
will be more responsibility on
the petroleum sector to secure

to achieve targel
mwrth, which in turm means
igher encrgy demancds”
s a nll order for an indus-
iry that has been - with

infrastructure, and slumping oil
prices have all contributed to o
challenging environment, yet

there’s still reason to be optimis.

e, says Mr lemail
Presicient Fl- 'iwu-lrnmn kst
bold reforms

“[achiaving] sustainabla
economic growth is at
the top of Egyptions’
mxpectations. This
means there will be
more responsibility on
the petroleum sector

to secure the energy
)upphea nacded 1o

payment of $1.5 billion, whit-
debt down by another
$3.5 billion last year and is an
track to minimize its debt in
2015. The pay-off has led two
swift and rencwed interest in
il exploration and develop-
ment. Since November 2013,
56 new exploration and nupplv
agreements have been reached

targeted
ecanomic growth, which
in turn means higher
anergy demands”

SHERIF ISMAIL,
Minister of Petroloum

water project, 4 strategic gas
resource in the West Nile
Delia area. is being developed
in partnership with British Pe-
troleum and German ol com-
pany, RNCE. Dea. The project
will help supply the country’s
natural gas requirements to the
tune of 1 1o 2 billion cubic feet
per day, equivalent to 25% of
Egypts current nanral gas pro-
duction. The Ministry is also
cx.pnmhng operations at

Eacili including,
Thl.- \x-m elia 1')«('[) Marine
Praject and Project Decea in
the Mediterranean Sea. On-
shore projects in the w.—m—m

Desert are also being rev
ized

B T new
models for production sharing
agreements were created o
achiewve appropriste -wenuﬂ
and encourage

pnrm-uwm-lambe;hepm«s

with i I oil compa-
nics, ringing in investments
worth more than 512 hillion
and setting Egypt on course to
-gnh\&\nw:u:motlw
dun:ri.nmgmgum

In fact it was r_ncrs&v
that dominated Ej
nomic rxwlupml (‘xmf--r—
ence earlier this year, :nrm:urﬁ
some of the most infl
power brokers in the workl
British Petroleum. l'm instance,
signed a $12
exploration and ume ap-
praisal activities, while Inter-
national power company Eni
mjmd a development deal with

of  Petrolewm
wurd\ an estimated $5 billion.

“This is of great significance
since it is expected to contrib-
uu- ey securing of gas ta

mect increasing

Mz Ismail. “The oal value
mmmm used to ;rm

tmlunl(nn map. - continues M

Imporn of Hquid natural
gas are alvo being beefed up
to close the gap between pro-
duction  and  consumption.
The Ministry inked a deal
with the Morwegian gas com-
pany, Hoegh, to begin provi
ing shipments of natural gas

bea win-win
for

l:umpwmambd bocal markets”
Mir Ly also points out
that, to help
petrolewm pro<ucts to mal
ngpl is cxpandmﬁ its n:lmmg
embarking on a
s of :n\bilh\m. |)rnj|-< s 1o
infrastruc

impre
ny,nmlm-\mgﬂpautyh-v
els. Wie are also setting up new

and is a similar ar-
rangement with Russ
prom. These new
are being added 1t
growing list of |nnrn:.lwna.1
suppliers to maintain a steady
stream of natural gas to the
country pur(ucuh\rfa during
the summer months when de-
mand s at its 'I\lglle:.l
Anaother critical part of the
s strategy is to raise
public awareness of encrgy
The

units for the p of pet-

rol, gas oll, d

gas, and asphalt to meet the

ru.-ﬂkdlhedo
%\'zrlllurtll has sunk

nearky upgrad-

ing facilities tn Alescandria,
Suez, Assiug

0 . firue

Company (MIDOR) refinery
in Alexandria is being expand-
e to increase capacity by 60%,
with an infusion of $1.3 billion
in [unds additional output is

and crude output has Gallen o
about GO0000 barrels per day,
making it all the more critical
for to pursue explomation
initiatives to meet the needs of
.npmmgwpm
current drop in il pric-

=, nn.-unwlhk has not slowed
s drive for greater

to come

the end of 2017, More projects
are in the works o increase
output st other  refineries.
Construction is underway for
%220 million plant in Alexan-
dria which is exp d to pro-

of fuel has  driven
prices. higher for many. but the

Mmmn suggests there is a pos

itive side for consumers and the

environment

“Mational awarcncss of en

ergy conservation will help clu-
Zens acoept a m that allows

fowr thee ratis C use

the Dll and gas industry is now beun:lng back. Following bold reforms to minimize debt, a host of new agree-
ringing in

and setting Egypt on course to once again thrive as an oil producer

be the ultimate

solution o a threat that has
region and kept

foreign investors  cautious —
terrorism. "Among the nm

wro

ina recent Op-Ed in the Global

Post. He went on to argue that

a military effort must be part

of a broader strategy 1o Lmllg
the

rxpnu his Tahrir
mqm and the ongo-
ing facelift i gl i
the Suez Canal to

that opportunity. “We want to
st up the man right
next 10 where the

!\ghl next to that pro
duction Bciling”
Expanision of the Suez Canal

arsed warchousing operations,
which in turn is expected o
attract more  manufacturers.
“For a company
produces a vari

nd supports
industrialization of

Eqypt in an unparalleled
way. The level
opfimism | have
vary diffarent the
levael of <
had pre

3t

BASIL ELBAZ,
Chairman and CED of Carbon
Hobdings

eracker plant,
kind in E and the largest
in the world. The complex will
include a dedicated 300 mega-
watt combined cycle power
plant. a wastewater treatment
plant, and a I'ul.l. fedged water

the

of encrgy?’ he says. “Egypt will

anctlicy that will be
operated by (n.'!n:ra] Electrics
I ictary ultra-f and

Hexere-1, in addition o annaal nxl\rnmcal products, these
tn|||u|laulgnnu‘d ar- turers are going o
bon H + new technology rl.'qulm the products that

t Mr.
a, compeiitive Icing LBz, who says thera have
at a lower cost while sclling at  already been serious ingui-
p.lobn'lpnm

s ane ol unusual for

M?‘%]Buz.whounnwm
graduate at

at Harvard
the concept r-rh.um.
g, ans amimonia
His teasibility study mme-d.
a grant from the United Siaes

ries l'run manufacturers who

want to sct up shop in Egypt.
Egvpts state  initatives in
petrochemicals are also being
government

v plans to

Trade  Develop
and

gas
xprnd more than 514 billion in
ping its and pet-
ds sectws over the

ing from
the Import-Export bank. What
started oul as a dorm room proj-
et became known as the Egyp
tian

or EBIC. It went on o become
the fith La
of ammonia in 2005, OCI,
the Nﬂimhmh T fertilizer
manufctures, acquired a major-
n) stake in the compary.
e Carbon Hul.d:np CEO
now suggests that the Tahrir
project will ku.k start an indus-

secure a new energy mix by di-
ifying and us
ing new and renewable energy”

Egypts encrgy crunch has

the government focused on a

nwu-r plan to improve energy
W

duce 500,000 tons of gasoline a
year, while a new unit in Assiut
will produce 400000 tons of
gasoline a year to help supply
the lJpp::r Egypt region.
f the Miniser is eager to

I'.w track hu exploration and

plans

. there is
good reason. Egypts enersy
demands have been briskly oul

<l )\Perlhcl.nn

YEArs, mm-gy proshuction
grew at an average rate of 1%
a mrwhncme country’s con-

th one eve
on exploration and v other
on developing the

sector, Egypt 1s one of the fast-

est  growing )rlnlulu-nlu.al
markets in the East and
Morth Africa region.

In an industry driven by
privite investment — as well
as state initiatives - perhaps

the most important recent de-
the <

“We are going to be the
first liquid cracker says Basil
C n and CECQ

of Carbon Holdings. "1t will
proxduce eight or nine different
pmdun.-v Its, a massive com-
. sitting on a site ol nearly 5
l\‘lll‘inn sequare mel
‘he project will take five 1o
six ytm o complete and once
operational is expected to gen-
erate revenue ranging
from $6 to $9 billion and in-
crease the country's overall an-
nual exports by more than 25%.
Cracking  in  the petro-
chemical industry refers to the
nu’llli‘d used to break down

velog in

sector has been the launch
of the Tahrir Petrochemicals
Complex by Carbon Hold-

into the
chemical Faw materials gt ane
used o manufacture products
consumers use every day In-

raal that wiil help
Faypts  struggling  econonyy
get on its fect. The con

struction phase of the project
will creste 20,000 jobs, employ
more than 3000 technicians
and engineers and produce an-
other 25,000 to 50,000 indirect
jobs. Between purchasing the
raw materials and selling the
final 1, Ihe-(-nwmm oy
cle will have a projected

ol 5]5 Billion per year.

This will have a tremendeous.
|l|||x|l| o the banking sector
says Mr El-Baz. “Each one of
these financial instimations that
wie are dealing with will have
o e people to handle the
flow of what is taking place”

Carbon Holdings' atralep:
gl is to attract more
customers, which would (mﬂ'
a domine sffect. More domes-

would

next five years.

The Ethylene and
Dernvatives company (ETHY-
DO s @ joint venture formed

eacports of ethiyls
Western Furope and
Egypt consumes abcrm
00 tons of ethylene a year
The new fctory which is ex-
pected to begin
the end of the year will manu-
facture 460,000 tons of ethyl-
ene, and 400,000 tons of high
and low density
annually, Enmsh ey cover 45%
of local demand for c.-d-ylr.-ne

production :

ves and chemicals. The pl-lmt
\-\dl.l also be af

tons of butadiens, a

nm in Egypt. rhn.u.lnene deriva-

tives are the manufac-

turing of uc:srangjnatmm

tires o golf bulls.

“It is heavy industry that un
derpins any economy,

ment understands lhat

and supports the lndmlnllv

o i un,
leled way!” explains Mr. El-|
“The hevel of optimism 1 hm

now is very different than any

T siove 1o exbiance the sumpna rate grew more than  ings. The largest venture of  stead of relying on natural gas. e manufacturers mean  level of optimism I've had pre-
the by, “Tio bl briclge u.g its kind in the country, the $7  Tahrirs cracker will use 350000 more Egyptian made end prod-  vibusly, Unlike previous w
government has xhnwn a g;p.tl\c Ministry is employing billion mega-project will dra-  tons of naphtha, a liquid hydro- than this

strategy, wlnr-l. matically expand Egypts pet-  carbon mixmre. It is expected leading to increased  very recmmmcm:uw ldm
pnccsw reflect the -cos! inchucdes ical p o produce 1.5 million tons of g power and eco-  and non -goversunental  par-
o(‘zwkxnmn. \.aturalsu pmdmuon Located at the southern end  polyethylene, BS0000 tons of ties raising coneerns or giving
'Lnnl?h of the high cost and he Morth Alexandria and  ofthe Suez Canal, the sprawling  polypropylene, 215,000 wrns of The spirited entreprencur  suggestions. That in itself is ex-

risk in Wen Mediterranean  Deep-  complex will feature a naphtha  butadiene and 100,000 tons of  alse beleves an industrial reve-  tremely encouraging”
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